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MNPEJUCJIOBHUE
B  mepuox  OypHOro  pa3BuUTHUSL ~ KOMMEpPYECKHMX  CBs3ell  C

NPEICTaBUTENIIMU TOPTOBBIX (PUPM M JIEJOBBIX KPYroB 3apyOexHBIX CTpaH
YCUJIMBAETCSI HEOOXOJUMOCTh M3y4daThb MHOCTPAHHBIM SI3bIK C OpUEHTAIMEH
Ha T[PAKTUYECKOE HCIOJb30BaHUE €ro B cdepe [el0BOro OOIIECHHUS.
OueBuaHa 1€1€CO00Pa3HOCTh MCHOJIB30BAHMS PA3IMYHBIX MaTEPUATIOB IS
JIOTIOJIHUTEIBHOIO YTEHUS, OCBEINAIOLIMX aKTyallbHble IPOOJIEMBI AEIOBOU
#u3Hu. OpHa W3 OCHOBHBIX 3aJa4 INpernojaBareiss — BOCHHUTATh
OTIpEe/ICNICHHYI0 KYJIbTYpY CaMOCTOSATENbHON paboThl. lleneHanpaBieHHoe
CHUCTEMAaTUYECKOE IPOBEIECHUE CAMOCTOSITEIbHON pabOThl CIIOCOOCTBYET
(GopMUPOBAHHUIO TPOYHBIX YUEOHBIX YMEHHI.

JlanHble yueOHbIe MaTepualbl PeAHa3HAUEHBI AJIs CTYACHTOB CTapIIUX
KypPCOB YHHMBEPCHUTETOB, FOTOBSIIMX CHEUUATUCTOB B 00JacTH (PMHAHCOBO-
OaHKOBCKOM cuCTeMbl. Marepuasibl OpUEHTUPOBAHbl HAa CaMOCTOSTEIBHYIO
paboTy CTYJIEHTOB.

VYyebHbie Marepuanibl  pa3paboTaHbl Ha OCHOBE COBPEMEHHBIX
OPUHLUIIOB OOyYEHUS MHOCTPAHHOMY sI3bIKYy. OCHOBHOM II€JIbIO SIBIISIETCS
AKTUBHOE OBJA/ICHUE SKOHOMHYECKHM SI3BIKOM. YUeOHbIE MaTepuanbl M3
COBPEMEHHOW AHTJIMIUCKOUN MTPECCHI.

JlanHble yyeOHble MaTepHalibl BKIIOYa0T 10 TEKCTOB U 3aJlaHUSl K HUM.
Cucrema  ynpaxxHeHUW  oOecleuyuMBaeT  3aKpEIUICHHE  JIEKCHYECKOTO
marepuana. [locime kakgoro Tekcra Jaercs  JIEKCHKA, C  Y4eTOM
DKOHOMMYECKOW TEPMUHOJIOTUH. [laree cTyJeHTy NpeasaracTcsi OTBETUTh Ha
BOIIPOCHI K TEKCTy. Takxke HMMeEITCs 3aJaHus Ha TIiyOOKOe IMOHUMaHue
Tekcrta. K KaxIoMmy TeKcTy nonoOpaHbl NpEeAJIOKEHUs Ul IepeBoja C
PYCCKOro #3bIKa Ha AaHIJMHCKHI, 4YTO TaKXe CIOCOOCTBYET YCBOEHUIO
aexkcuyeckoro marepuana. [lo OkOHYaHMM pabOTBl C TEKCTOM CTYAECHTY
IIpeIaraeTcs nepeccka3arb TEKCT.

Hcnonb3oBaHue CTyACHTAMH B CAMOCTOSITENBHOW paboTe JAaHHBIX
y4eOHBIX MaTepHallOB CYIIECTBEHHO YBEJIMUYUT CIIOBApHBIM 3amac B paMKax

HpGI[J'IO)KGHHOfI TCMAaTHUKH.



Text 1
Legal issues of real estate finansing in St. Petersburg.

St. Petersburg, though one of the most advanced in Russia in terms of market
reforms, still, suffers from the legal problems common for the country as a
whole, such as poor tax and currency control laws. The city has a number of
unique legal features relevant to the financing of real estate projects, most of
which make St. Petersburg a more attractive location than other Russian cities
for finance projects. This article identifies some of the main issues.

Essential concern is the possibility to use the land and buildings as
security for commertial lending. The substantive law governing pledges is
federal and thus is the same in St. Petersburg as elsewhere, but the local
procedures for effecting the pledge are better. The pledge agreement must be
notarized and registered with the appropriate state authorities, the Land
Committee for St. Petersburg. The city has most efficient and reliable system
for the registration of pledges in Russia. The major property must be sold by
public auction, the proceeds from which are to be used to satisfy the
creditor’s claim.

Confirming title to real estate, which is an essential part of the real
estate development required for further financing, would include the review
of the chain of transfers of ownership rights. The absence of any state
guarantee for inaccurate or wrongful registration and lack of developed title
insurance make the title due diligence exercise extremely important for any
further possibility of using the title as a collateral for financing.

Rights and transactions with real estate under Russian law are subject
to state registration. Fortunately, St. Petersburg has developed the most
advanced system of title registration in the country, which is currently being
extensively promoted by the federal authorities. The former Chairman of St.
Petersburg Committee for Land Resources and Land Tenure, which
developed this title registration system, has recently been appointed the
federal chairman of this committee in Moscow. This title registration includes
a unified cadastre system, providing for a possibility to register rights in land,
buildings, and particular residential or non-residential premises in a building.

An investor choosing a site for possible development needs a clear
understanding, which rights to buildings it may obtain. One of the main
issues to be considered is whether the seller/lessor of property is legally able
to perform, whether the rights to the object are limited or restricted in any
way, and which steps must be taken to allow alienation or leasing of the
property to the developer. One important issue, which has to be borne in mind
when considering making investments in Russia is that in the majority of
cases the seller or the lessor of the property is not the owner of the land, plot
under and around the building.

St. Petersburg is one of the few areas of Russia, which is actively
privatizing land, and this provides new possibilities for securing loans. By the
end of 1996, more than 1,000 land plots were registered as privately owned.
However, for several reasons, including the lack of funds to perchase, or a
lack of applicable legislation, the rights to many land plots take either the
form of lease from the state or are not determined at all. For example, rights



to Greenfield sites are commonly retained by the state and are granted to
companies under the investment conditions agreed.

If the investor obtains the rights to an object under the general rule of
Russian law, the rights to the land plot must follow the rights to the building,
unless the parties agree otherwise in the contract. This would mean that the
new owner of non-residential property will obtain the right to purchase the
land plot, though in many cases it will choose to conclude a land lease
agreement whith the city.

Another issue related to taking security on property rights is the scope
of permitted use of the property. This requires checking the classification of
premises as residential or non-residential, and the possibility of re-
classification, which is conducted by means of a Decree of the governor of St.
Petersburg on the basis of a local law recently adopted by the City Assembly.
The re-zoning process will be significantly easier under this new local
legislation.

The historic center of St. Petersburg consists mainly of historical
monuments whose use is also controlled by the Committee for Historical
Monuments Preservation. Review of a building’s status as a monument or
not, and investigation of possible restrictions for reconstruction has to be
conducted thoroughly.

Another issue, which may affect the cost of real estate development
and its financing, is the requirement for infrastrucrure payments to the city.
The amounts are determined on a square meter basis and will depend on the
type of the property being developed. As practice shows, the larger the
project, the easier it is to negotiate with the city the conditions and amounts
of this so-called infrastructure tax.

Another aspect of the city’s investment climate, which makes it more
attractive for investors, is the developed practice of establishment and
operation of special economic zones. These are established under local
legislation and provide for the possibility to obtain certain tax benefits for the
investors developing project in such zones. Projects located in these types of
zones provide conditions that are more attractive for financing.

Assignments:
1. Read and translate the text.
2. A. Find the followihg words in the text and transcribe them:

Tax — Haor, nonuiMHa, coop;

Real estate — HeIB>KMMOE UMYIIIECTBO;

Personal estate — ABH)KUMOE UMYIIIECTBO;

Issue — criopHBIi BOIIpOC, IpeaMET CIiopa, pa3Horiacue, mpooiema;

Pledge — 3anor, obenianue;

To notarize — 3aBepuTh, 3aCBUACTEIHLCTBOBATH HOTAPHAIIHHO;

Auction — ayknuoH, Topr (to put up for/at auction, to sell by/at auction —
MPO/IaBaTh C AyKIIMOHA);

Land Committee for Land Resources and Land Tenure — koMHTET MO
3EMJICBIIAICHUIO U 36MJICIIOIb30BAHMIO;



Residential premise — >xwioe noMmenieHue, J0M (C TpUIETAIOIUMU
MOCTPOMKAMH U YYACTKOM);

Title — npaBo coOCTBEHHOCTH Ha YTO-TMOO, JOKYMEHT, NAIOLIMNA MpaBo
COOCTBEHHOCTH;

Cadastre — kagacTp;

Lessor — cnaromuii B apeHay;

Land plot — 3eMenbHBII y4acTOK;

City Assembly — I'opoackas [yma

Alienation — oTuy>X1eHue

Committee for Historical Monuments Preservation — Komurer Oxpanbi
Hcrtopuueckux IlamMATHUKOB;

Scope — npenen, rpanuna;

B. Practice the pronunciation of the words.

C. Find in the text the synonyms for the following words and try to give as
many Russian equivalents to these words as you can:

Questions; stability (fixity, assurance, guarantee, pledge); bail (bond,
collateral, guarantee); perquisite (right, right, title, pretension); funding;
pledge; bargain (deal, tidings); estrangement; probability; held by the state;
give (confer); patch (spot, lot); limitations; perspective (gaze); to determine
(to deside, to resolve, to settle, to ordain, to regulate, to terminate, to end, to
conclude, to direct,to impel).

3. Answer the questions:

1.) What problems are touched upon in the text?

2.) What makes St. Petersburg the most attractive city for the investors?

3.) Why must the major property be sold by public auction?

4.) What is an essential part of the real estate development?

5.) What makes the title extremely important?

6.) What does the title registration include?

7.) What is very important to find out buying a site? Why?

8.) Why do the rights to many land plots take the form of lease from the
state?

9.) When must the rights to the land plot follow the rights to the building?

10.) What is the scope of permitted use of property?

11.) Who controls the historical monuments of St. Petersburg?

12.) What can affect the cost of real estate development and its financing?

4. Translate the sentences into English:

1. Canxkrt-IlerepOypr — Hambosee pa3BUTHIM TOPOJ B YCIOBUSX PHIHOYHBIX
pedopm.

2. Huzkuii Hamor W 3aKOHBI, KOHTPOJUPYIOIIME JEHEXHOe oOparieHue,
OKa3bIBaIOT HeraTuBHOE BiusHUe Ha CaHkT-IleTepOypr.

3. Cankr-IletepOypr — camblii IPUBJIEKATEIBHBIN TOPOJT I UTHBECTOPOB.

4. JIOKyMeHT, Naroniui nmpaBo COOCTBEHHOCTU HA HEIBUKUMOE HUMYIIECTBO
OyneTr BKIIOYaTh TMEPECMOTP JOKyMEHTa O Tepeiade  mpasa
COOCTBEHHOCTH.

5. Bce chmenku ¢ HEABMKHUMBIM HMYIIECTBOM JOJKHBI PErMCTPUPOBATHCS
rOCyJ1apCTBOM.



Peructpauus npaBa cOOCTBEHHOCTH BKJIIOYAET KaJacTp.

YacTto mroam, cparomuye B apeHAy WM [POJANOIIME HEIBUKUMOE

MMYLIECTBO, HE SBJIAIOTCA €T0 BIAACIIbIIAMU.

8. IIpaBa Ha 0O3eN€HEHNE YyYACTKOB NOAJEPKUBAETCS TOCYAApCTBOM M J1aeTCs
KOMITAaHUSIM IIPA OrOBAaPUBAHUM YCIIOBUI MHBECTHULIUH.

9. HoBmili Biajenen y4yactka il CTPOMTEIbCTBA 3aKIIOUUT JOTOBOpP 00
apeHse.

10.KomuTeT 1no oxpaHe UCTOPUUECKUX MAMSITHUKOB CJIEIUT 3a TEM, YTOObBI

MCTOPUYECKHE MMAMATHUKYU HE CHABAIIMCH B apEHILY.

e

5. Complete the sentences using the contents of the text:

1.) St. Petersburg suffers from ...

2.) The city has the most efficient ...

3.) St. Petersburg has developed the most advanced system of ...

4.) An investor choosing a site for possible development needs ...

5.) Committee for Historical Monuments Preservation controls ...

6.) This article identifies the issues...

7.) Rights to greenfield sites are ...

8.) The rights to the land plot must follow the rights to the building if ...

9.) Another issue which may affect the cost of real estate development and its
financing is ...

6. Make the summary of the text.

Text 2

Japanese shares rise as companies consider buybacks

Shares in several large Japanese companies jumped yesterday after
they said they might buy back a substantial proportion of their stocks.
Investors responded enthusiastically to the suggestion that Japanese
corporations were increasing the importance they attach to return on equity
and shareholder value.

Share buybacks, common in the US and UK, are popular with investors
because they increase earnings per share by reducing the number of shares at
issue. Japanese managers have traditionally paid more attention to concerns
such as market share and process technology than returns to investors.
These moves are much more important than any fiscal stimulus package or
tax cuts,” said the portfolio manager at Fidelity Investment in Hong Kong. “
If Japenese managers become absorbed by return on equity, it it could give a
big boost to Tokyo’s moribund equity market.”

Japanese companies have begun issuing share options to managers,
making their interests more aligned with owners of company stock.
Shareholder value seems to be the only game in town,” said Okamura, bank
strategist.

Some of the jumps in share prices were spectacular. Tokyo steel
yesterday leapt nearly 14 per cent announcing it might buy back up to 20 per
cent of its shafes, while Sumitomo Metal Mining rose 9 per cent after saying
it was seeking changes to its rules to allow buybacks. Shares in the cosmetics
group increased more than 9 per cent since buyback rumors emerged.



Sumitomo Metal Industries said it had bought back 3.2m of its shares since
the start of the month.

SBC Warburg, the brokers, estimated a third of the companies on the
first section of the Tokyo stock exchange had net cash on their balance sheet.
“ Since equity is much more expensive than debt, it makes perfect sense for
companies to buy back equity,” said a strategist at the broker in Tokyo. “
Restructuring the balance sheet is win for Japanese companies: return on
equity goes up, pleasing shareholders, while the employees — the traditional
stakeholders — keep their jobs.”

The announcements follow changes in legislation last month allowing
companies to use capital reserves to buy back shares. Previousely, shares
could only be repurchased using retained earnings. The volume and scale of
buybacks has subsequently increased. Sumitomo Metal Mining said it would
change their articles of association to allow the purchase of up to 20 per cent
of outstanding shares

However, Mr. Okamura said yesterday’s announcements only signaled
that some companies wanted to change their articles of association to permit
larger share buybacks. They had not yet revealed their intention to buy
shares, he said, let alone actually making the purchases.

Assignments:
1. Read and translate the text.

2. A. Find the following words in the text and transcribe them:
Enthusiastically — BocTop>keHHO, ¢ SHTY3HMa3MOM, YBJICYEHHO;

Share — akuus, 1051, 9acThb, A0S y4acTUs, OS] COOCTBEHHOCTH;

Equity — akiust 6e3 puKCUpOBaHHOTO JTUBHICHTA, OOBIKHOBEHHAS aKITUs,
JIOJIST aKIIMOHEpa B KaIUTAaJe IPEANPUATHS, Mapka (pa3HUIIA MEKITY
PBIHOYHOM CTOMMOCTBIO LIEHHBIX OyMar U pa3MepoM MOJYyUYEeHHOHN MO HUX
CCyabl);

Portfolio — moprdensb, Habop 1eHHbIX OyMar (nHpOpMaLKK 0 YeM-1100);
Boost — noxnepikka, co3nanue NonyJIspHOCTH (PEKIIaMBbl), TOBBILLICHUE,
YCKOPEHHE;

Return on equity — npuObLIb HA AKIMOHEPHBIN KaIUTA;, pEHTA0EIbHOCTh
KaruTana;

Return on equities — 10X0/bI OT aKIIHi;

Fidelity — BepHOCTB, TOUHOCTb, IPABUILHOCTH;

Aligned — BEIpOBHEHHBIH; BEIPABHEHHBII;

Moribund equity market — ymuparomuii ppIHOK LIEHHBIX OyMmar;

Metal Mining — MmeTannoo0padaTheiBaroias MPMBIIIICHHOCTD;

Stock exchange — ponnoBas 6upxa;

Retained earnings — HepacnpeneneHHas MPUObLIb;

Outstanding shares — akiuu, BBIMYIIEHHBIE B OOpaICHUE;

Article of association — ycTaB KoMIaHuY;

Let alone — He roBOpS, HE CUUTAS;

Portfolio manager — ynpapisroniuii ”HBeCTUIIUAMU (OpOKep, OTBETCTBEHHBIM
3a yIIPaBJICHHE KaTUTAIOBOXCHUSIMHU KIIUCHTA);

Strategist — crparer;

Earnings per share — noneBast npuObLIb;



Buyback — nepekynka koMmnaHussMu COOCTBEHHBIX aKIIHA;

To emerge — MOSBISATHCS, BBISICHITHCS, BRIXOAUTH, BOSHUKATH (O BOMPOCE);
Balance sheet — 6ananc;

Debt — moinr, 3a001KEHHOCTD;

Shareholder — akunounep;

Stakeholder — mocpeanuk (TIpu 3aKIFOUEHUN CHCIIKH);

To reveal — OTKpBITh, pa300J1aYnTh;

Tax cut — cokpareHue Hajiora,

Fiscal — ¢uHaHCOBBIIA;

B. Practice the pronunciation of the words.

C. Find in the text the synonyms for the following words and try to give as
many Russian equivalents to these words as you can:

Strong (firm, sturdy, essential, important); financial; incentive (influence);
exactness (precision, alleglance devotion, loyality, fealty, piety); whisper
(hearsay, bruit, talk, buzz); to arize; implication (meaning, s1gn1ﬁcance)
surplus earnings (retained income); association status; to give notice;
interested parties (concerned parties); measure; beforehand (in advance); later
(afterward).

3. Answer the questions:
1.) Why do the shares in several large companies jump?
2.) What is the Russian for buybacks?
3.) Why are shares buyback so popular in the US and UK?
4.) How did Japanese companies make their interests more aligned with
owners of company stock?
5.) What jumps in share prices were the most substantial?
6.) Why is restructing the balance sheet profitable forJapanese companies?
7.) Could shares be freely repurchased before?
8.) What did Mr. Okamura say apropos of this?

4. Complete the sentences using the contents of the text:
1.) Shares in several large companies jumped because. ..
2.) The companies buy back shares because...

3.) The announcements follow changes in legislation ...
4.) The volume and scale increasing of buybacks would ...
5.) Some companies had not revealed ...

5. Translate into English:

l.) Llenpl Ha aKUMU MHOTHX KpYIHBIX SIMOHCKMX KOMIIAHUH PpPE3KO
MOJICKOYMJIH.

2.) Boikynate COOCTBEHHBIE AaKIMKU - TIOMYJISIPHOE SIBJICHHUE CPEAH
MHBECTOPOB.

3.) SlmoHCKHWe KOMITAaHMM MOTJIM OBl OKa3aTh MOMAJEPKKY YMHUPAIOIIEMy
PBIHKY LIEHHBIX OyMmar;

4.) Ckynka COOCTBEHHBIX aKI[Mii KOMIIAHWW YBEJIMYMBACT JIOJCBYIO
npUObLIb.

5.) Peopranu3zamnus 6anaHca — BBITOJIHOE JEIIO IJIsl AMOHCKUX KOMITAHUH.



6.) I3MeHeHHs B 3aKOHOJIaTENILCTBE MO3BOJIAT MCIOIb30BaTh KalUTAIBHBIE
PEe3EPBBI IS TOKYIIKA COOCTBEHHBIX aKITHi.

6. Make the summary of the text.

Text 3
EU names Germany’s Koehler as EBRD president

European Union finance ministers on Friday before last agreed
Germany’s Horst Koehler would head the European Bank for Reconstruction
and Development (EBRD), reports Reuters. The post has been vacant since
Frenchman Jacques de Larosiere retired in January.

British Chancellor of the Exchequer told a news conference that
Koehler’s appointment to the post was now a virtual certainty, needing only
the formal approval of the board of governors where the EU holds a majority.
Speaking after a meeting of European Union finance ministers (ECOFIN), the
British Chancellor said the ministers had unanimously agreed to recommend
Koehler as EBRD president. “All the EBRD governors vote to determine the
new president,” he said, adding however, that “ the decision of the EU
governments is crusial as they hold a majority of the shares.”

German Finance Minister clearly delighted to see his candidate
appointed to the top job, told reporters: “ Now that there is unanimous
agreement within the EU there is no further barrier to the president of the
ECOFIN council and myself writing a letter to the governors of the EBRD
telling them that we have agreed on Horst Koehler, an excellent decision
from a professional and personal point of view.”

The London-based bank is charged with financing the retooling of the
vast industries of the former Soviet bloc communist states. It is also helping
to build a base of small businesses as well as major infrastructure projects
including the decommissioning of the Chernobyl nuclear complex. Koehler
has forged strong public and private-sector careers, and is expected to serve
well in helping the former communist countries transform into market
economies.

He will be the only German at the helm of a supranational financial
organisation. His appointment also put an end to an acrimonious Franco-
German row over top European jobs, which centred on who should head the
European Central Bank. Koehler was nominated last month in Brussels after
France was promised that its Central Bank Governor would be the president
of the much more powerful ECB, which dictates interest rate levels in Europe
from 1999.

French Central Bank Governor will take over the post in about four
years’ time when German-backed Dutchman will step aside. France had
backed its own EBRD candidate initially in its power play for the central
bank but dropped the fight once the ECB dispute was resolved. In the early
1990s Koehler did his most important work in negotiations for the Maastricht
Treaty on European monetary union.

A former state secretary for finance, Koehler has since 1993 been head
of Gernany’s Savings Bank Association, the countriers largest group of
banks, with a market share of 36.9 per cent and business volume of DEM 3.4
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trillion (USD 1.9 trillion). As Germany emerged as Russia’s biggest
international aid donor, Koehler played a central role in reschedulihg ex-
Soviet debt and disbursing assistance, including a USD 6 billion Western
package hammered out in 1992 to help stabilize the ruble. He has long been
involved with the problems of transition from a command economy to a
market economy, and played a leading part in the negotiations on Germany’s
own currency union ahead of full national reunification in 1990. He took up
his duties as state secretary at the Finance Ministry in late 1989, and also had
responsibility for the agency, which oversaw the privatization of state
enterprises in the former East Germany. Chancellor Helmut Kohl called
Koehler back into government service sending him to Indonesia on a fact-
finding mission on its financial crisis.

Assignments
1. Read and translate the text.

2. A. Find the following words in the text and transcribe them:

British Chancellor of the Exchequer — xaHiyiep ka3HaueicTBa (MHHHUCTD
(uHaHCOB AHIIINN);

To hold a majority — BiageTb npuObLIBIO;

To be charged with — oTBeuaTs 3a yT0-1M00;

Block — 00beuHEHHE;

Decommissioning — npekpanieHue 3KCIuTyaTaluu;

Certainty — HECOMHEHHBIN (PaKT, yBEpEHHOCTb;

Unanimous — e1IMHOIYIIHBIH, € IMHOTJIACHBIH;

To summit meetings — IPOBOJUTH BCTPEUU Ha BHICIIEM YPOBHE;

Negotiations — neperoBopsl;

Reunification — moBTOpHOE 00BEIUHEHHE;

Supranational — HagHAIIMOHATIEHBIN;

Retooling — ocHarieHne HOBOM TEXHUKOM;

To back — nonnepxuBaTh, pUHAHCUPOBATH, CYOCUIUPOBATH;

To step aside — TOCTOPOHUTBHCS, YCTYITUTh JIOPOTY;

Maastricht Treaty — MaacTpuxTckuii JOroBop (IOroBOp O CO3JIaHUU
EBpomneiickoro coro3a, noanucanubiii B 1992 roay);

Rescheduling — nepennanupoBanue;

Reunification — BoccoenuHuenue;

To take up the duties — 6patb Ha ceOs1 003aHHOCTH, 3aHITH MO3UITHIO;
Ex-Soviet debt — monr OviBIIeTro CoBerckoro Coro3a;

Fact-finding mission — meneramusi Mo pacclieJOBaHUIO OOCTOSITENbCTB YETO-
m00;

To nominate — BBICTaBIATH, MpeAJIaraTh KaHIWUaTa HA BHIOOpAX, HA3HAYATH
Ha JIOJDKHOCTB;

To disburse — pacxomoBaTh, TPaTUTh, IUIATUTH, PACTUIAYUBATHCS,

To hammer out — mpuyMbIBaTh, COCTaBIATh, U300PETATH;

Privatization — mpuBaTHu3anus;

To drop the fight — npexpaTuts 60pHOY;

Acrimonious — KeT4HbIHN (0 XapaKTepe), I3BUTEIbHBIN, CAPKACTUIECCKUI;
.Exchequer — xa3nauelicTBo;



USD — United States Dollars;
To back — monnepxxuBaTh, GUHAHCUPOBATH, CYOCUIUPOBATH;

B. Practice the pronunciation of the words

C. Find in the text the synonyms for the following words and try to give as
many Russian equivalents to these words as you can:

Confidence (certitude, conviction); margine; steer; to be responsible for;
hammer out (mould, invent, devise, counterfeit); strong action (activity,
freedom, operation, patronage, attention, publicity);reunion; help; supervise
(superintend); former; repay (pay, cover, return); uphold (aid, support,
substantiate).

3. Answer the questions:

1.) Who was appointed the head of the European Bank for Reconstruction
and Development?

2.) Was anybody against this decision?

3.) What must the London-based bank do?

4.) Why did his appointment become important?

5.) What position did Koehler hold before?

6.) Koehler is a person suitable for the job, isn’t he?

4. Complete the sentences using the contents of the text:

1.) The post of the head of the European Bank for Reconstruction and
Development has been vacant since ...

2.) British Chancellor of the Exchequer told ...

3.) Koehler’s appointment put an end to ...

4.) French representatives didn't support Koehler's appointment because. ..

5.) Koehler is expected to serve...

5. Translate into English:

1.) Haznauenue Koxmepa Ha moimkHOCTh aupektopa EBpomelickoro banka
PexoncTpykuuu u PazBuTtust Ob1I0 HECOMHEHHBIM (PAKTOM.

2.) bpuTtaHckuil KaHIJIEp CKa3aj, YTO MUHHUCTPBI €IUHOIIACHO COTJIACUJIUCH
n30patb Koxsiepa Ha qoimkHOCTh npe3uaeHta EBPP.

3.) Koxsnep Bo3riaBuil rocy1apTBEHHBIN U YaCTHBIN CEKTOPHI AEATEILHOCTH U
mpeanojaraeTcsa, 4YTo OH OyJeT OKa3blBaTh IIOMOIIh  OBIBIIUM
KOMMYHHUCTHYECKUM CTpaHaM B MPe0Opa30BaHUM PHIHOYHON SKOHOMUKH.

4.) ®panuus BbIABUTAIA CBOEr0 KaHAUAATa Ha JOJKHOCTh, HO MpeKpaThia
00pbOy cpa3y Kak crop ObLT pelIeH.

5.) 'enbmyt Konp mockuian Koxnepa B MHmoHe3uro st paccieoBaHUs
00cTOATENbCTB (PUHAHCOBOTO KpU3HCA.

6.) Ero Ha3HadueHWe TIONOXKWIO KOHEIl CapKacTHYeCKOMYy  (paHKoO-
TEPMaHCKOMY CHOpY.

6. Make the summary of the text.
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Text 4

EBRD Director looks to mortgage reforms to improve
prospects for housing sector

Despite the lack of understanding and the doubts over whether the proposed
mortgage systems can be effectively implemented in the region, Peter Bod, a
director of the European Bank for Reconstruction and Development and a former
Hungarian Trade and Industry minister, expressed some optimism regarding the
viability of such a law in Hungary, Poland and the Czech Republic.

“Once the ownership problems are solved, and the countries enter into a
growth period after a very tough 2 or 3 years, the whole process will accelerate.
Financial institutions such as banks, insurance companies and investment funds are
just waiting for the removal of the quasi-monopolistic position of the major
financial institution in each country and are ready to jump into the market,” he
argues.

He further stressed the necessity of a learning process between bankers,
regulators and customers: “once the legal and economic barriers are removed so
that a true market can be established.”

Nevertheless, in spite of growing economies in the region, real wages have
not risen significantly for some years and it would take 10 years of a person’s full
income to build a house. However, it is felt that these costs are inflated, because of
the monopolistic position of only one real actor in the mortgage loan market in the
countries of the region, the depressed wage levels and an unreliable employment
market.

The problem of obtaining loans does not affect the approximately 10%
highest stratum of wage earners who because of their high income can afford to
pay out large amounts.

What the governments are hoping, is that with the establishment of a loan
system, some of this wealth will be spread over a larger segment of society and not
confined to the richer areas of the country, thereby creating a middle class.

Because of the deteriorating condition of much of the older housing stock

throughout the region, it is argued that an upturn could be created in the property
market through renovation rather than simply land purchase and property
construction.

Therefore in major towns the question is not of buying land and building
new homes but of modernizing and upgrading the existing stock. In this situation,
the picture is not so bad as it has been painted, as people can gain loans for
renovations as opposed the more expensive option of buying land and constructing
houses from their income.

The creation of a mortgage system is described as “the missing element” in
the transformation of the economies in the central European region. This affects
both the creation of a system of mortgage bonds issued by mortgage institutions,
meeting the demand for house construction and renovation, and to aid the
agricultural sector as land prices increase with the planned move towards joining
the European Union.
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The institutional and legal problems are serious but the governments realize
this and as with other areas such as industrialization, the process will take several
years, but people are able to learn very fast.

Assignments:
1. Read and translate the text.
2. A. Find thefollowing words in the text and transcribe them:

Mortgage - UrmoTeka, 3ajor, 3aKJIaTHas;

Mortgage system — UIoTe4YHasi CUCTEMA;

Mortgage loan markets — ppIHOK UTIOTEYHOTO KPEAUTOBAHUS;

Mortgage bond — unoreunas ooauraus;

Upturn — mogpemM KOHBIOKTYPHI, YITYUIICHHE SKOHOMUYECKOTO TTOIOKEHUS;
Property market — ppiHOK COOCTBEHHOCTH, HEIBMYKUMOCTH.

Viability — )xn3HecnocoOHOCTb;

Stock —3amackl, ckJjaj; HMMYIIECTBO KamuTal, (OHJI; aKIuW, aKIMOHEPHBIM
KamuTan, IeHHbIe OyMmaru, GOHIOBBIC IICHHOCTH; OOS3bITEILCTBA, OOJIUT AL
Housing stock — sxunuiubiit GoHT;

Loan — 3aem, ccyna, Kpenur;

Loan market — peIHOK cCy;

Loan system — cuctema npeaocTaBieHus CCyI;

Demand — cnpoc;

To meet the demand — ya0BI€TBOPSITH CIIPOC;

Stratum — tun, rpynna, cjioi 00IIeCcTBa;

Quasi-monopolistic position — KBa3UMOHOIIOJIbHAS TO3UIH;quasl — B CIOKHBIX
cioBax 0003HAYACT: aHAIOTHYHEIN, CXOXKHUM, T0J0OHEII;

Regulators — nncnekTops;

Depressed — nOHWKEHHBII;

Regulator — uacniexrop;

Wage earner — nuio, padoTaroliee 1no HaiiMy, KOpMUJIEL] t0p.; HAEMHBIN paOOTHHK;
Upturn — mogpem, pocT 3KOHOMUYECKOTO 01aroCOCTOSIHUS, IEPEBOPOT;

Renovation — BoccTaHOBJICHUE,PEKOHCTPYKIIHSI, OOHOBIICHHUE;

Economies — cOepexxenus;

Hungarian Trade and Industry minister — MUHUCTP TOPrOBIU U MPOMBIILIIEHHOCTH
Benrpuu;

EBRD, (European Bank for Reconstruction and Development) — EBpomneiickuii
OaHK PEeKOHCTPYKILIUU U PA3BUTHSL.

B. Practice the pronunciation of the words.

C. Find in the text the synonyms for the following words and try to give as many
Russian equivalents to these words as you can:

Incomprehension (misunderstanding); vitality (vital capacity); elimination;
savings; lowered (sunken); working man (poletarian, wage worker); to be subsist
(live, survive);making (forming, producting); to fasten (to connect, to link, to unite,
to attach, to enroll, to adjoin); change (conversion); supervisors.

3. Practice the following geographical names:

European, Hungarian, Hungary, Poland, Czech Republic.
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4. Answer the questions.
1) What does this article deal with?
2) Are the ownership problems in Hungary solved?
3.) What is the situation in Hungary now?
4.) Why is it more important to modernize the existing stock than to buy land and
building new homes?
5.) What is called “the missing element” in the text?
1.) How could an upturn be created in the property market?

5. Complete the sentencesusing the contents of the text:
1.) Financial institutions are just waiting for ...
2.) The situation remains ...
3.) The government hope that ...
4.) People can gain loans for ...
2.) The creation of a mortgage system is described as ...
5.) The legal problems are ...

6. Translate into English:

1.) Aupextop EBpomelickoro 6anka peKOHCTPYKIIMM W Pa3BUTHUS 3asBUJI, YTO B
cTpaHe OyJeT BBe/leHa UMOTEYHAs CUCTEMA KPETUTOBAHMS.

2.) Ecniu mpobiieMbl COOCTBEHHOCTH pemIaTcs, TO MPOIECC MNPUHATHS 3TOTO
3aKOHA YCKOPHUTCSI.

3.) IIlpoGnema mostydeHHus] KpeIUTOB HE 3aTparuBaeT NPUMEPHO OJHOU AecsITou
yacTh HanOoJiee BICOKO OIJIAYMBAEMOI'0 HACEIECHHUS.

4.) HeoOxomumbl pemIUTENbHbIE H3MEHEHUS Ha pPBIHKE COOCTBEHHOCTH B

HaIpaBJieHUH OOHOBJIeHUs OH/IA.
5.) UmoteuyHasi cuctemMa KpeIUTOBaHUS — 3TO BAKHEHIIINIA SJIEMEHT B SKOHOMHKE
psifa CTpaH MEHTPATHLHOTO €BPOMEHCKOTO PEeTHOHA.

7. Make the summary of the text.

Text 5

Euro pressures help spur French savings reforms.

The French government will allow banks to determine interest rates payable
on a range of taxable savings accounts freely. It is the significant step towards the
deregulation of the financial services sector imposed by creation of the single

europian currency, the euro.

It is to cut the interest rates on a number of tax-free savings products, and
establish an advisory committee, which will play an important role in determining
the level of the rates paid to depositors in the future. The action comes as the
authorities reduce interest rates on products that distort competition and create a
heavy financing burden on the state.
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The French government still directly controls the interest rates on savings
schemes which contain nearly FFr 3,000bn ($500bn) in deposits and which often
pay significantly above market rates.

Bankers argued yesterday that the new European Central Bank would have forced
the government to deregulate the system if it had not taken the initiative on its
own, and that the creation of the euro would otherwise have put an unbearable
pressure on the system by allowing other Europeans to open tax-free accounts
supported by the French state.

Interest payable on the Livret A, Livret Bleu and Codevi tax-free schemes -
which currently hold over FFr 1,000 bn in deposits - will from June 15 be cut from
3.5 per cent to 3 per cent. An estimated 47m French hold Livret A accounts,
making the reduction in rates particularly sensitive. It has been reduced just twice
in the last 12 years, each time triggering a considerable political backlash.

The decision to bring rates more in line with the market is also a competitive
blow to the Post Office, Credit Mutuel and the Caisse d'Epargne savings network,
which have until now had the exclusive right to distribute some of these products.

However, the government has packaged the decision as a way to reduce the
cost of financing low-income housing - the purpose for which the Livret A was
created.

The rates on a series of taxable savings products will in future be left to the
discretion of the banks. Banks will also be free to set the interest rate payable on

the Livret Jeune savings scheme - currently standing at 4.7 per cent - as long as the
rate remains above the level of the Livret A.

Assignments:

1. Read and translate the text

2. A. Find these words in the text and transcribe them:

Spur — ctumy, noOyx)aeHUE;

Saver — BKJIaUUK;

Saving - sKOHOMHUKa,COepeKEHUE;

Savings — cOepexeHnus,

Savings reforms — pedopMbI 1eSITEIHLHOCTH cOeperaTebHbIX OAaHKOB;
Savings accounts — HaKOIUTEIbHBIE CUETA;

Tax- free savings - HAKOTUICHHSI, HE TTOJICKAIINE HAIOTO00I0KEHHIO;
Savings scheme — cxema HaKOILJICHHUS;

Savings network — ceTb prHAHCOBBIX (HAKOTIUTEIBHBIX) YUPEKICHUI;
Savings products — mpoayKThl cOepexeHuUi;

Rate — Temn, HOpMa, cTaBka, Tapud, IeHA, PaCICHKA;

Interest rate — mpoLleHTHAs CTABKa;

Market rates — ppIHOYHBIE CTAaBKH;

Tax-free accounts — He o0OylaraeMble HAJIOTOM CUETa;

Tax-free savings products — He o0araeMble HaJIOTOM MPOAYKThI COEPEKEHUI;
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In deposits — Ha cueTax/BKIIagax, Mo cueTaM/BKJIaIaM;
Housing estate — »uioi MaccuB, XKUJI0W MUKPOPAloH;
Depositor — BKJIaUHK;

Interest - mponeHT;

Interest rate — nmpoLieHTHAsA CTaBKa;

Burden — Homia, 6pems;

Deregulate — npekpaTuTh peryjJinpoBaHue;

To distort competition — moapsIBaTh KOHKYPEHITUIO;
Taxable — ob6naraemelii HaJIOTOM;

Taxable savings products - oOmaraembie HajIOTOM
IPOIYKThI COEpEKEHUI

Backlash — orBeTHBI# yiap (oTBET Ha YTO-1THM00);

Euro, single European currency — eBpo, eauHas
€BpOINEHCKas BAIIOTA;

To bring in line — ycTaHOBUTH €MHOOOpa3ue, BBECTU B
COOTBETCTBUHC YEM-JIH0O0;

To package a decision — pemars nmpobiemy B "makere",
T.€. B BUJIC COTJIACOBAaHHBIX PEIICHUI/IIATrOB.
Low-income housing — obecrnieueHue KuiabeM rpaxiaaH
C HU3KHUM JI0XOJIOM.

B. Practice in the pronunciation of the words.

C. Find in the text the following words and try to
give as many Russian equivalents to these words as
you can:
To disfigure (to bend); load; intolerable (insufferable);
to apportion (divide, scatter, classify); separation
(disjunction, distinction, circumspection); lodging
(shelter); to stop to regulate; degradation (diminution,
lessening); circumspection.

3. Answer the questions.

1) What does the article deal with?

2) Is the adoption of euro influence the French banking system?

3) What does the French government control?

4) Why does the creation of Euro put an unbearable pressure on the system?
5) What triggered a political backlash?

6) What was done to reduce the cost of financing low-income housing?

7) What purpose was the Livret A created for?



4. Complete the sentences using the contents of the text:
1.) The adoption of Euro is very important because ...
2.) The French government controls ...
3.) The decision to bring rates more in line with the market is ...
4.) The government has packaged the decision as a way ...
5.) The committee was established to ...

5. Translate into English:

1.) BBenenue ennHoil eBpONEHCKON BaTIOTHI €BPO MPUBETIO K HEOOXOAUMOCTH
COKpAIlleHHs] BMEIIATENbCTBA TOCyJapcTBa B JACSATENBHOCTh (DUHAHCOBOIO
CEKTOpa.

2.) ®paniry3ckoe MPaBUTEIBCTBO TO3BOJIMT OaHKaM CaMHUM YCTaHaBIIUBATh
IOPOIICHTHYI0O CTaBKY MO IIHUPOKOMY KPYTy HaKOMUTEIbHBIX CYETOB,
NOJJISKAIIUX HATOTO000I0KEHUIO.

3.) HakomurenvHbie cuera mo cxeme Livret A umerorcs y 47 MIIH. KMTelen
®paHym.

4.) PemieHne  mpaBUTENbCTBA O  CONMDKEHUM  MPOIEHTHBIX  CTABOK  C
CYILIECTBYIOIIMMHU CTaBKaMU HA PBIHKE MOJPHIBAET KOHKYPEHTHOCIIOCOOHOCTh
JIPYTUX HAKOMUTEIBHBIX CXEM.

5.) 3a mocneaHee BpeMs MPOLIEHTHBIE CTABKM COKPAILAIUCh JBAKIbI.

6. Retell the text:

Text 6

Subject: Regulation - Federal Reserve and Interest Rates

This article discusses the interest rates which are managed or influenced by
the US Federal Reserve Bank, a collective term for the collection of Federal
Reserve Banks across the country.

The Discount Rate is the interest rate charged by the Federal Reserve when
banks borrow "overnight" from the Fed. The discount rate is under the direct
control of the Fed. The discount rate is always lower than the Federal Funds Rate
(see below). Generally only large banks borrow directly from the Fed, and thus get
the benefit of being able to borrow at the lower discount rate. As of April 1997, the
discount rate was 5.00%.

The Federal Funds Rate is the interest rate charged by banks when banks
borrow "overnight" from each other. The funds rate fluctuates according to supply
and demand and is not under the direct control of the Fed, but is strongly
influenced by the Fed's actions. As of April 1997, the target funds rate is 5.38%;
the actual rate varies above and below that figure.
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The Fed adjusts the funds rate via "open market operations". What actually
happens is that the Fed sells US treasury securities to banks. As a result, the bank
reserves at the Fed drop. Given that banks have to maintain at the Fed a certain
level of required reserves based on their demand deposits (checking accounts),
they end up borrowing more from each other to cover their short position at the
Fed. The resulting pressure on intrabank lending funds drives the funds rate up.

The Fed has no idea of how many billions of US treasuries it needs to sell in

order for the funds rate to reach the Fed's target. It goes by trial and error. That's
why it takes a few days for the funds rate to adjust to the new target following an
announcement.
Adjustments in the discount rate usually lag behind changes in the funds rate. Once
the spread between the two rates gets too large (meaning fat profits for the big
banks which routinely borrow from the Fed at the discount rate and lend to smaller
banks at the funds rate) the Fed moves to adjust the discount rate accordingly. It
usually happens when the spread reaches about 1%.

Another interest rate of significant interest is the Prime Rate, the interest that
a bank charges its "best" customers. There is no single prime rate, but the
commercial banks generally offer the same prime rate. The Fed does not adjust a
bank's prime rate directly, but indirectly. The change in discount rates will affect
the prime rate. As of April, 1997 the prime rate is 8.5%.

1. Read and translate the text.

2. A. Find the following words in the text and transcribe them:

Collective — oOuuii;

To charge — Bo3nararts;

Overnight — neoxumanno, Overnight purchase agreement — coryameHue o
MOKYTIKE IIEHHBIX OyMar ¢ MOCIeAYIONINM BBIKYTIOM Yepe3 CYTKH,

Fed — Federal Reserve Board — Coet ®enepanbHoro Pezepna;

Discount rate — yueTHasi cTaBKa, Y4€THBIN MTPOLIEHT, CTaBKa IUCKOHTA;

Federal Funds Rate — mnpouneHTHas cTaBka MO KpaTKOCPOYHBIM KpeauTam
(Hanbosiee TOYHO OTPaXKAET HAIIPABJICHUE U3MEHEHUS CTABOK);

Actual rate — pakTUUeckas CTaBKa;

Open market operations — onepaiuu Ha OTKPBITOM PBIHKE;

Treasury securities — ka3HauelcKue IIEHHbIE OyMaru;

Demand deposit — neno3ut mo BocTpeOoBaHuI0 (0€310X0AHBINA AETIO3UT, KOTOPHIH
MOKET OBITh BO3BpAIIICH 110 TPEOOBAHUIO);

Checking account — cnenajibHbIN CYET, CKOTOPOTO CHUMAIOTCS ACHBIH IO YEKaM
KJIMEHTA; CUET, MO3BOJSIOUINI B 000 MOMEHT BHOCUTH U CHUMATh JEHBIH (10
BOCTpeOOBaHNUA);

To end up — mpekpainars;

To borrow — 3anuMars (y kKoro-iubo), Opatb KpeauT;

To lend — 3anumars (KkomMy-1100), 1aBaTh KPEIUT;

By trial and error — meTogom npo0 1 OMIMOOK;

Spread (between smth.) — pa3nuna;

Prime Rate — npaitm-peiiT, 6a3ucHas cTaBKa;
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In-depth look — BcecToponnwmii, riryOoKuii;
B. Practice the pronunciation of the words.

C. Find in the text the synonyms for the following words and try to give as many
Russian equivqlents to these words as you can:
General; to order (to enjoin); straightforwardly; to vibrate; to adapt (to regulate);
golds; fall; to stop; substantial; regularly; deep; to influence (to touch); to retain
(to keep, to hold aside); to keep up (to preserve, to retain, to support, to provide,
to assert).

3. Answer the questions:

1.) What does the article discuss?

2.) What is the Discount Rate?

3.) What is the Federal Funds Rate?

4.) How does Fed regulate the funds rates?

5.) Why does it take a few days for the funds to adjust to the new target following
an announcement?

6.) How does Fed regulate the Prime Rate?

4. Complete the sentences using the contents of the text:
1.) The discount rate is under ...

2.) The funds rate fluctuates according ...

3.) The bank reserves ...

4.) The pressure on interbank lending funds drives ...

5.) The same prime rate is offered by ...

Translate the sentences into English:

Y4eTHbIi TPOLEHT HaxoauTcs 1o KouTposiem Cosera @enepanbHoro Pesepna.

CrtaBku K0JIEOTIOTCS B COOTBETCTBUU CO CIPOCOM U MPEIOKEHHUEM.

dakTuyeckas craBka cocTaBisieT 5.38% Wik OKOJIO 3TOTO.

banku nonnepxkuBator CoBer (eaepanbHoro PesepBa M 3alMINAIOT €ro OT

NaJCHUA.

5. Kpynubie 6anku O6epyT kpeauT B Deq 1Mo yyeTHOMY MPOIEHTY M 3aHUMAIOT
MaJIeHbKUM OaHKaM M0 KPAaTKOCPOUYHOMY KPEIUTY.

6. Retell the text.

B L=

Text 7

Opening of domestic markets brings big boost to prosperity

and confidence.

Mr Montoro, an academic turned politician who was appointed secretary of
state for the economy when the Popular party won power two years ago, knows
extremely well what every student of contemporary Spain has learnt over the
years. "Every time that the country opens itself up to intemational markets, the
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domestic economy takes a very important step forward, he told a group of
corporate finance executives at a recent meeting in Madrid

The Spanish economy made a leap towards prosperity in 1959 when the
Franco regime loosened import controls. Domestic productivity rose significantly
when a preferential agreement with the Common Market was signed in 1970.
Moreover, annual GDP growth accelerated from 3.2 per cent in 1986, the year that
Spain joined the European Economic Community, to 5.6 per cent 12 months later.
Mr Montoro was making the point that the peseta's inclusion in the European
Union's single currency opened “a new horizon of development and wealth”.
By “new” he meant that unlike previous growth periods, Spain was now locked

into a sustainable low inflation and low interests rate environment that removed the
danger of a boom and bust cycle.

The bottom line of his message was that Spain could "have the strongest
balance of payments in the euro".

Now that Spain has passed the Emu threshold, two features of the domestic
economy help to explain such optimism. Both features are new. The first is the
manner in which Spanish corporations have reinvented themselves as
multinationals.

The second is the way in which household savings, which have significantly
increased in volume, have switched to equity investments.

The development of these twin trends is underpinned by what is arguably
the greatest change of all. Financing economic growth has become very cheap,
virtually overnight, and this is the factor, above all others, that is fuelling the
confidence that Mr. Montoro both expresses and encounters. The Bank of Spain's
intervention rate has fallen by five points since 1995 to 4.25 per cent, and the
peseta's long bond spread against the D-Mark has shrunk from 400 points in the
past two years, to 16 at the latest count.

With year-on-year inflation holding steady at around 2 per cent, domestic
business can take on challenges that were previously denied to it. Simultaneously
a high, and growing, proportion of household savings has turned away from fixed
income instruments, which lower interest rates have now made unprofitable, and
been invested in the productive economy.

When Endesa, the power group, launched the registration period for the final
phase of its privatization at the end of last month it did it in style, consciously
aping Wall Street. The disposal of the power group capped a 15-month
privatization drive by the center-right government, and represented a paradigm of
what has occurred in the domestic economy under the rule of the Popular party.

On the opening day of the Endesa sale the volume of bids registered by individual
savers, who had been allocated a minimum 70 per cent of the offer, matched the
entire value of the disposal. There is a clear background to such demand because a
quiet revolution has taken place that has turned Spain into a shareholder society.

When Telefonica, the national telecoms operator, was privatized, in February
1997,66 per cent of the $4.3bn offer was placed among individual Spanish
investors.
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Endesa, formerly a government-owned electricity distributor serving a
tightly regulated market, usefully exemplifies the new muscle of the domestic
economy. It has diversified its business, to the point that it now styles itself a
multi-utility corporation, and has aggressively expanded into Latin America, the
favored stamping ground of Spain's larger companies. He plans to step up its
geographical diversification with investments, chiefly in Latin America, totalling
$2.6bn through to 2002. That will lift its earnings outside Spain to 20 per cent of
net profit. A further $ 1 bn will be invested to diversify into the co-generation
business, the gas industry and the telecommunications and water management
sectors, and earnings from non-electricity business units will represent 10 per cent
of current net profits within four years.

A range of other Spanish companies recently privatized ones, have outlined
similar growth ambitions. What is wholly new on the Spain's economic landscape
is that domestic business is now exporting capital in addition to goods and
services.

Assignments:

1. Read and translate the text.

2. A. Find the following words in the text and transcribe them:
Preferential agreement — ibrotTHoe corsaiieHye (0 BBO3HBIX MONUTHMHAX);
Leap — ckauok;

To lock into — okpy>XaThb, CKUMATh;

Diversification — nuBepcudukarys, pacnpocTpaHeHHE MPOMBIIILICHHO-
XO03SIUCTBEHHOM JEATEIBHOCTH Ha HOBBIE c(pephl (HampuMep, pacuiupeHue
aCCOpPTHUMEHTA MPOAYKIUH ), UBMEHEHUE, MOAU(DUKALINS;

To outline — 06pucOBBIBaTHL, OTMETUTH B OOIIUX YEpPTaX;

To make a leap — caenaTh cka4ok, BEIPBATHCS BIIEPET;

GDP — Gross Domestic Product — BanoBsIif BHyTpEHHUN TPOYKT;
Domestic productivity — mpon3BOAUTETFHOCTh HAITMOHATILHON YKOHOMHUKHU;
Sustainable — ycToiiuuBbIii;

Twin trends — ogrHAaKOBBIE HAPABJICHHS,

Underpin — moaiep>kuBaTh;

Productive economy — npou3BOAUTENbHAS IKOHOMUKA;

Tightly regulated — HemocTaTOUHO peryaupyemsblii;

Muscle — cuia;

Multi-utiliti — peHTaOCIBHBIN, MOJIE3HBIN, MPAKTUIHBIH;

To fuel — nepen. nurats;
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To remove the danger of a boom and burst cycle — ycrpanuTs onacHocTh nukia
B3JICTA U TIAJICHUS;

Landscape — nmepcriekTHBa;

To outline — 0OpuCOBBIBATH;

Ambitions — cTpemIeHUS;

Landscape — nepcnexTuBa;

Bottom line - uror;

To come from smb — HCXOAUTH OT KOro-1Hu00;

Household savings — nomarniaue coepexeHus;

Switch to smth - nepektountbes;

To total — mocUUTHIBATH, MOABOIUTH UTOT, CYMMHPOBATh, IOCTUTaTh, PAaBHATHCS;
Net profit — uncras npuObLIL;

Equity investment — ”HBECTULIMU B MTOKYIIKY aKIIMii;

Intervention rate — ypoBeHb HHTEPBEHIINH;

Long bond — nonrocpouynast oomurarus;

Shrink from 5 to 2 — cokpaTuThes ¢ 5 10 2;

At the latest count — mo mociieTHUM IOACYCTAM;

Year-on-year inflation — exxerognas UHQIAINSA,

To hold steady — coxpaHsSTh yCTONYHMBOCTb;

To take on — oTKIIMKATHCS HA YTO-TNO0, OpPATHCS 3a AENO, MPUHATH BHI30B;
Income instrument — UICTOYHHUK (CIIOCO0) 10X0/4;

Challenge — cioxxHas 3aja4a, OOBUHEHUE;

Unprofitable — HenmpuOBLILHBIN, HEPEHTAOCTHHBIN, HEBBITOJIHBIN;

Bid — npenyoxenue 1ieHbl1, 3asBKa (Ha TOprax), 1eHa;

Bids — Topru;

To allocate - mpeqHa3Ha4aTh, aCCUTHOBATH, PACTIPEACIISATE,Pa3MEIIATh;
Shareholder - akunonep,

Shareholder society — akimonepHoe oOITIECTBO;

Earnings — 1oxo/ib1, npuObLIb, 3apab0TOK, BEIPYUKA;

An academic turned polititian — y4eHBbIH, CTaBIITUN TOJTUTHKOM;

Common market — 001U PHIHOK;

GDP, Gross Domestic Product — BHII, BanoBoii HanimoHaIBHBINA TPOIYKT;
Jihgoism — ypo-naTpuoTusm, IOBUHU3M,;

Group of corporate finance executive — rpymnmna KOpIOpaTUBHBIX (DHMHAHCOBBIX
YIPABJISIFOIINX;

Emu, Economic and monetary union — 3KOHOMHYECKHI 1 BATFOTHBIA COIO3;
Horizon — ropusoHT

Sustainable — moaep>kxuBaeMbIii;

Threshold — nagano;
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To underpin — mogaepX uBaTh, MOAKPEIUIATH (apTyMEHT, TE3UC), YACPKHUBAThH
(cpoc, LIeHbl);

To diversify — pa3HO0Opa3uTh, BKJIAABIBATh B PA3JIMUHbBIC IPEANPUATHS (KaruTam);
Stamping ground — u3n00JIEHHOE MECTO;

To encounter — HaTanKKUBaTHCS (HAa TPYIHOCTH).

B. Practice the pronunciation of the words.

C. Find the synonyms for the following words in the text and try to give as
many Russian equivalents to these words as you can:

Modern (present-day,up-to-date); performer; failure (collapse); to transfer;faith
(trust, certitude, certainty, self-sufficiency);example (pattern); defiance (charge);
control (command, regulation); allot (divide); wholesaler; force; to vary (to

modify); resort; to contour.

3. Answer the questions.
1) What is the main idea of the article?
2) Is the peseta's inclusion in the European Union's single currency important for
Spain?
3) Is Mr. Montoro a boastful politician?
4) What is the economic policy of the Endesa power group?
5) What role does Endesa play in the economic development of Spain?
6) Why has exporting capital in addition to goods and services become so

meaningful for Spain?

4. Complete the sentences using the contents of the text:

1.) The text touches upon the problems of ...

2.) The two features of the Spanish domestic economy are ...

3.) Whith year-on-year inflation domestic business can ...

4.) Endesa usefully exemplifies ...

5.) What is wholly new on the Spain’s economic landscape is ...

5. Translate into English:
1.) OTKppITHE BHYTPEHHHX PBIHKOB CTUMYJIHPYET POCT HAIMOHAJILHOM

SKOHOMMKH.
2.)B 1970 roxy mpou30nuio 3HAYUTEIHLHOE TMOBBIIIEHHUE MPOU3BOAUTEILHOCTH

Tpyzaa B Mcnanumu.

3.) Huzkuii ypoBeHb MHQUIALIMM M HU3KHUE IPOLIEHTHBIE CTABKU IO3BOJIAIOT
n30€XaTh PE3KUX MOJbEMOB, CMEHSIOIINXCS HEIPEMEHHBIMU KPU3HCAMU.

4.) YcroituuBas exxerogHas MHQIAMUS Ha ypoBHE 2 % M03BOJIMIIA CTPAHE BBITH

N3 DKOHOMHWUYCCKOI'O TYIIMKA.
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5)B (¢eBpane Obuto O0BSBICHO O TPHUBATU3ANMK  HAIMOHAIHHOU
TEJIEKOMMYHHUKAIIMOHHOM Kommanuu Telefonica.

6.) lo npuBatuzauuu komnanusi Endesa oOcitykuBana CTpOro perysvpyemblid
PBIHOK.

6. Make the summary of the text.

Text 8

Croatian parliament holds debate on banking sector

The Croatian government and central bank came under fire from opposition
parties for allowing the near-collapse of the country's fifth largest bank and for
threatening a crisis in the banking sector.

Opposition members criticized the authorities for their relaxed attitude to

this problem created by Dubrovacka Bank's near failure from losses which even
auditors did not spot in time. The attacks came during a debate in parliament in
which the central bank presented a report on the state of the country's banks last
year.

"The situation in the banking system has improved. Well, we could not
agree with such a statement,” one Peasant party MP told the House of
Representatives.

Government deputies supported the report. A member of the parliamentary
council for finance said this body also backed it and welcomed the central bank's
plans to toughen banking regulations and enforce stricter supervision.

The central bank was forced bail out Dubrovacka to prevent its collapse
after it lacked cash to pay out depositors who rushed on the bank. It was found to
have run up potential losses of 230 million USD, more than three times the size of
its capital. Opposition members also slammed the central bank for not preventing a
new class of politically connected private businessmen from taking over some
banks, including Dubrovacka.

This bank's problems, caused by drastic insolvency, have raised questions
about the operations of a range of aggressively expanding banks in Croatia's over-
banked market. The country has some 60 banks and more than 30 savings banks.
Many, established only a few years ago with meager capital resources, have grown
quickly on the back of very high interest paid to attract deposits. This money was
then lent at higher rates, often to related parties. Most of Dubrovacka risky assets
were due to soft and inadequately provisioned loans, which it failed to collect.

ASSIGNMENTS
1. Read and translate the text.
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2. A. Find the following words in the text and transcribe them:
To hold debate — 06cyxnath;

Collapse — nmonHbIN ynagok Cuil, U3HEMOXKEHHE, KpaX, KPYILICHUE;
To slam — pe3ko ynapsTh npsaw. u nepex., pe3k0 KpUTUKOBATD;

To come wunder fire — mnomactb TOA OTrOHb MpAM. U
nepen.,MIoJIBEPraThCsi KPUTHUKE CO CTOPOHBI KOT0-TH00;

Tenant — Biragenen HeIBMKMMOTO HMYIIIECTBA;
To come under — moaBepraThCs, MONAAATH;
Auditor — peBU30p, KOHTPOJIEP;

Aquisition — npuoOpeTeHue;

To exploit — ucronp30BaTh, MOTH30BATHCS,

To rush on — ycTpeMIsaThCs, TOPOTTUTHCS;

To run up — yBenuuuTh, OBICTPO PACTH;

Collapse — moyiHbBI ymajok CHUJI, U3HEMOXEHHUE, pa3pylLICHUE,
KpYILIEHHUE, Kpax;

MP — member of parlament — unen napiameHnTa;

Outright — MOIHOCTBIO, 10 KOHIIA, IPSMO, OTKPHITO;

To take over — cTaTh BiajenbleM, yCTAHOBUTH CBOM KOHTPOJIb;
Insolvency — HemnaTexecrnocoOHOCTh;

Holding — yyactok 3emiu, 3emiieBiajieHue, BiajeHue (akiusmMm);

Recession — oOTcTynaHue, CHI)KEHUE, OTKa3, BO3BpAILCHHE
COOCTBEHHOCTH TIPEKHEMY BIIAJIEIIbILY;

To spot — 0GHapyXUBaTh, BBISBIATH;

Meager - HEIOCTAaTOYHBIN, CKY/IHbIN;

Drastic insolvency — 6aHKpOTCTBO;

Over-banked market — nepeHachIIEHHOCTh PhIHKA, OAHKOBCKUX YCIYT, H30BITOK
OAHKOB Ha PHIHKE;

To present a report on smth. — IpeACTaBUTh OTUYET

Government deputy — npecTaBUTENb PABUTENBCTBA;

To back, on the back of smth. — noanepxuBaTh, Ha BOJIHE

4yero-1do (nepen.)

B. Practise the pronunciation of the words.
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C. Find the synonyms for the following words in the text
and try to give as many Russian equivalents to these
words as you can:

Destruction (demolition); assault (aggression);

representative (delegate, substitute, lieutenant, vicegerent);

to urge (to compel, to constrain, to oblique); breakdown

(failure, ruin, to faint); to defraud (to cheat); to quicken (to

hurry, to hasten, to storn, to overcome, to drag, to carry, to

force); insufficient (deficient); bankruptcy (failure); meager.

3. Answer the questions.

1) Why did the opposition parties criticize the Croatian government and the
central bank?

2) What was the reason for the fifth largest Croatian bank to be in a near-collapse
situation? What did really happen to this bank?

3) Was there an improvement in the condition of the Croatian banking system?
What did the Peasant Party MP say about?

4) What was the attitude of the government deputies to the banking situation?

5) What did a parliamentary council member propose with the regard to the

central bank?

6) Did the central bank prevent Dubrovaka Bank's collapse?
7) What are the real problems facing in Croatian banks?

4. Complete the sentences using the contents of the text:

1.) Opposition members criticized the authorities for ...

2.) The attacks came during a debate in parlament in which the central bank ...
3.) A member of the parliamentary countcil for finance said ...

4.) The central bank was forced bail out Dubrovacka to ...

5.) The problems, caused by drastic insolvency, has rised ...

5. Translate into English:
1.) IlpeacraBuTeny MpaBUTEIHCTBA BRICTYIIAIN B IMOACPIKKY JOKIaaA.

2.) UenrtpanbHblii OaHK HE CHOCOOEH NPOTUBOCTOSTH TPYIIE YaCTHBIX
OM3HECMEHOB, UMEIOIIUX CBSI3H B MOJUTHYECKUX KPYTraxX.

3) Hapymenue 0aHKOBCKOT'O 00CITyKUBaHUS OBLIO BBI3BAHO
HEIUTaTeKeCIOCOOHOCTHI0 OAHKOB.

4.) banx JlyOpoBaka CTOJIKHYJICS C TPYIHOCTSIMH H3-3a HEMPOJTYMaHHOH
MOJINTUKHA TIPEJIOCTABJIICHUS KPEJAWTOB Ha JIBIOTHBIX YCIOBUAX WKW 0e3
JIOCTAaTOYHOTO 0OOCHOBAHUSA UX HEOOXOIUMOCTH.
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5.) MHorue 3aiiMbl HE ObUIM BO3BpAICHbI OaHKY.

6.) YiieHbl ONMO3UIMIl KPUTHKOBAIM OaHK 3a HECIIOCOOHOCTh MPOTHUBOCTOSTH
IpyIIIe YaCTHBIX OU3HECMEHOB.

6. Make the summary of the text.

Text 9
The Board of Governors of the Federal Reserve System

On December 23, 1913, the Federal Reserve System, which serves as the nation's
central bank, was created by an Act of Congress. The System consists of a seven
member Board of Governors with headquarters in Washington, D.C., and twelve
Reserve Banks located in major cities throughout the United States.

The seven members of the Board of Governors are appointed by the
President and confirmed by the Senate to serve 14-year terms of office. Members
may serve only one full term, but a member who has been appointed to complete
an unexpired term may be reappointed to a full term. The President designates, and
the Senate confirms, two members of the Board to be Chairman and Vice
Chairman, for four-year terms.

Only one member of the Board may be selected from any one of the twelve
Federal Reserve Districts. In making appointments, the President is directed by law
to select a "fair representation of the financial, agricultural, industrial, and
commercial interests and geographical divisions of the country." These aspects of
selection are intended to ensure representation of regional interests and the
interests of various sectors of the public.

The primary responsibility of the Board members is the formulation of
monetary policy. The seven Board members constitute a majority of the 12-
member Federal Open Market Committee (FOMC), the group that makes the key
decisions affecting the cost and availability of money and credit in the economy.
The other five members of the FOMC are Reserve Bank presidents, one of whom
is the president of the Federal Reserve Bank of New York. The other Bank
presidents serve one-year terms on a rotating basis. By statute the FOMC
determines its own organization, and by tradition it elects the Chairman of the
Board of Governors as its Chairman and the President of the New York Bank as its
Vice Chairman.

The Board sets reserve requirements and shares the responsibility with the
Reserve Banks for discount rate policy. These two functions plus open market
operations constitute the monetary policy tools of the Federal Reserve System.

In addition to monetary policy responsibilities, the Federal Reserve Board
has regulatory and supervisory responsibilities over banks that are members of the
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System, bank holding companies, international banking facilities in the United
States, Edge Act and agreement corporations, foreign activities of member banks,
and the U.S. activities of foreign-owned banks. The Board also sets margin
requirements, which limit the use of credit for purchasing or carrying securities.

In addition, the Board plays a key role in assuring the smooth functioning

and continued development of the nation's vast payments system [see Fedwire and
Payment System Risk Policy].
Another area of Board responsibility is the development and administration of
regulations that implement major federal laws governing consumer credit such as
the Truth in Lending Act, the Equal Credit Opportunity Act, the Home Mortgage
Disclosure Act and the Truth in Savings Act.

The Board usually meets several times a week. Meetings are conducted in
compliance with the Government in the Sunshine Act, and many meetings are
open to the public. If the Board has convened to consider confidential financial
information, however, the sessions are closed to public observation.

As they carry out their duties, members of the Board routinely confer with
officials of other government agencies, representatives of banking industry groups,
officials of the central banks of other countries, members of Congress and
academicians. For example, they meet frequently with Treasury officials and the
Council of Economic Advisers to help evaluate the economic climate and to
discuss objectives for the nation's economy. Governors also discuss the
international monetary system with central bankers of other countries and are in
close contact with the heads of the U.S. agencies that make foreign loans and
conduct foreign financial transactions.

Assignments:

1. Read and translate the text.

2. A. Find these words in the text and transcribe them:

Board of Governors of the Federal Reserve System — CoBeT yrnpaBisironiux
dbenepanpHO# pe3epBHOU cuctembl B CLIA.

Unexpired term — HEMCTEKAEMBII CPOK;

To designate — Ha3HayaTh, yKa3bIBaTh, ONIPEACIISTH;

Chairman — npejcenarens;

Vice-chairman — 3aMeCTUTENb MPEACEAATENS;

Federal Reserve District — ®enepanbHblii pe3epBHbIA OKpPYT; OKpPYL
denepanbHOTO Pe3epPBHOTO OAHKA,;

To ensure — rapaHTUpPOBATh;

Monetary policy — KpeIuTHO-ICHEKHas TTOJIUTHKA, BATFOTHAS TIOJIUTHKA,
Federal Open Market Committee — KoMmurer no omnepanusiM Ha OTKPBITOM
pbiake @enepanbHoil PezepBHoil CuCTEMBI;

Reserve bank — ®enepanbhblii pe3epBHBIN OAHK;

By statute — o 3akony;

By tradition — o Tpaauimu;
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Regulatory and supervisory responsibilities — perymupyromue U
KOHTPOJIUPYIOIINE ACHCTBHUS,

Edge Act — 3akon Dmxa (0 mopsiiKe yUpeKJIeHUsI UHOCTPAHHBIX (DUiIMaIoB
aMEpUKaHCKUX OaHKOB);

Margin — nognuceiBaemasi Map:ka, puObLIb;

Smooth functioning — rmagkoe pyHKIIMOHUPOBAHHUE;

To convene — co3bIBaTh, COOUPATh;

Session — 3aceanue, cobpaHue, COBEIIAHKE;

To confer with — coBemarncs;

Officials — pykoBoauTenu, BIacTu;

Monetary system — BaJtOTHasi CHCTEMA,;

B. Practice in the pronunciation of the words.

C. Find in the text the synonyms for the following words and try to give as
many Russian equivalents to these words as you can.

To point out, (to indicate, to specify); law; garantee; operating; meeting; to
gather; to consult; government; currency exchange.

3. Answer the questions:

1.) What term are the members of the Board of Governors appointed for?

2.) Who may be reappointed to a full term?

3.) How many members of the Board may be selected from Federal Reserve
District?

4.) What is the primary responsibility of the Board?

5.) Who makes the essential decisions affecting the cost and availability of
money and credit in the economy?

6.) What constitutes the monetary policy tools of the Federal Reserve
System?

7.) What responsibilities does Fed have in common?

8.) How often does Fed spend the meetings?

9.) What things are discussed in the meetings?

10.) How are the meetings conducted?

4. Complete the sentences using the contents of the text:

1.) The appointment of the members of the Board of Governors are
confirmed by ...

2.) The president’s appointments are directed by ...

3.) The seven members of the Board constitute ...

4.) The Board also sets ...

5.) The sessions are closed to ...

6.) Governors discuss ...

5. Translate the sentences into English:
1. CoBer ymnpaBisomux QeaepaabHON pe3epBHOM CHCTEMbl H30UpaeTcs
pe3uIEHTOM U yTBepkaercs CeHaToM.
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2. Or moboro w3 [BeHHAAUATH (¢eAepanbHBIX pPE3EPBHBIX OKPYIrOB

n30MpaeTcs. TONBKO OAHMH WieH (efepaabHON Pe3epPBHON CHCTEMBI.

3. OnMH U3 MSATH YWIEHOB KOMMTETA IO OIEpalusM Ha OTKPBITOM DPbIHKE

sBIseTcs npesugenTom defepanbHOro pesepeHoro 6anka B Hero-Hopxke.

4. OcHoBHOU o00s3aHHOCTBIO (CoOBeTa SBIAETCA CO3JAaHUE KPEAUTHO-

JEHEKHOW ITOJIMTHKHU.

6. CoBeT IpOBOAUT BCTPEYM HECKOJIBKO pa3 B HEAECIIO, MHOTHE U3 KOTOPBIX
OTKPBITHIE.

6. Retell the text.

Text 10

The Canadian dollar in the 1990s

Through 1990 and most of 1991, the Canadian dollar continued to climb
against its U.S. counterpart and against major overseas currencies. This was largely
due to a further tightening of monetary policy and widening interest rate
differentials that favoured Canadian instruments. It crested at US$0.8934 on 4
November 1991. Subsequently, however, it began to depreciate, falling sharply
through 1992 to close the year at US$0.7868. The gradual, but sustained decline in
the value of the Canadian dollar, which continued through 1993 and 1994,
reflected various factors. With inflation falling to and for a time below the target
range established in 1991 and with significant unused capacity in the economy, the
Bank of Canada sought easier monetary conditions through lower interest rates.
Downward pressure on the currency also reflected increasing concern about
persistent budgetary problems at both the federal and provincial levels, softening
commodity prices, and large current account deficits. The international
environment was also unfavourable. The Exchange Rate Mechanism in Europe
came under repeated attack through 1992 and 1993, followed by rising U.S.
interest rates through 1994. The Mexican peso crisis in December 1994 and early
1995 also precipitated a generalized flight into U.S. dollar assets.

A degree of stability in the Canadian dollar was temporarily re-established
through 1995 and 1996 owing to a number of factors. These included higher short-
term interest rates (at least early in the period), evidence that fiscal problems were
being resolved, a marked improvement in Canada's balance of payments partly
because of strengthening commodity prices, and diminished focus on constitutional
issues. The Canadian dollar traded in a relatively narrow range close to US$0.73
through much of this period.

Renewed weakness in the currency began to emerge in 1997 and became
increasingly apparent in 1998 despite strong economic fundamentals--very low
inflation, moderate economic growth, and solid government finances. Once again,
much of the slide in the currency could be attributed to lower commodity prices,
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which began to soften in the summer of 1997 but subsequently weakened
significantly as the financial and economic crisis in emerging markets widened and
intensified. The large negative interest rate differentials that had earlier opened up
between Canadian and U.S. financial instruments also weighed against the
Canadian dollar, as did the U.S. dollar's role as a safe-haven currency during times
of international crisis. The Canadian dollar touched an all-time low of US$0.6311
on 27 August 1998 before recovering somewhat following aggressive action by the
Bank of Canada. Interest rate reductions by the Federal Reserve Bank and the
return of a modicum of stability in financial markets permitted the Bank of Canada
to reduce Canadian interest rates without undermining confidence in the Canadian
dollar. The currency closed the year at US$0.6522.

This history of the Canadian dollar has been largely descriptive.
Nonetheless, useful conclusions can be drawn from examining the past. Although
Canada has tried most major types of exchange rate regime, it has generally
favoured a flexible exchange rate system through much of the twentieth century.
This has reflected three factors: Canada's role as a major commodity producer and
exporter; the high degree of capital mobility, especially between Canada and the
United States; and a desire to direct macroeconomic policy towards achieving
domestic objectives. In this regard, concern about importing inflation from the
United States led to the upward revaluation of the Canadian dollar in 1946 and to
the floating of the Canadian dollar in both 1950 and 1970.

It is evident, however, that no exchange rate regime is perfect. The choice of
regime involves trade-offs that may change with the passage of time and differing
circumstances. Dissatisfaction with the severe policy limitations of the gold
standard led Canada and other countries to break the link between their currencies
and gold during the 1930s. Dissatisfaction with the competitive devaluations and
"beggar-thy-neighbour" policies of the Depression years led to the Bretton Woods
system of fixed, but adjustable, exchange rates after the Second World War.
Dissatisfaction with pegged exchange rates in an environment of global
inflationary pressures and rising capital mobility led to the floating of all major
currencies in 1973.

Most recently, the debate on appropriate exchange rate regimes has been
renewed in Canada and abroad, spurred by the launch of the euro and by the
collapse of fixed exchange rate regimes in many emerging-market economies. The
outcome of this debate is uncertain, but the choice of regime will clearly depend on
the national circumstances and preferences of countries as they enter the twenty-
first century.

Assignments:

1. Read and translate the text.

2. Find the following words in the text and transcribe them:

Monetary policy — KpeAUTHO-/I€HEKHAS TOJIUTHKA, BaJTIOTHAS OJIUTHKA,
Interest rate — nporieHTHas cTaBKa, OAHKOBCKUI IPOLIEHT;
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To crest — 3aBepiaTh, JOCTUTATh BEPIIIUHEI;

To depreciate — neBanbBUPOBaTh, YMEHBIIATH B IIEHE, 00CCIICHUBATh, CHI)KATH;
Budgetary problems — nmpoOneMsl B Oro1keTE;

Current account deficit — Texymuii neguuT OromKeTA;

Exchange Rate Mechanism — mexaHu3Mm KOHTpoJisl Kypca BaoT EBponelickoro
HKOHOMHYECKOTO COO0IIECTBa;

To precipitate — yCKOpHUTB;

Assets — GoHBI, CPEICTBA;

To re-establish — BoccTanaBiIMBaTh, UCIPABIISTE;
Fiscal — ¢punancoBsrif;

Balance of payment — nnaTexxHbiii 6anasc;
Commodity — ToBap;

To emerge — BCILIBIBATH, MOSBIIATHCS;

Economic fundamentals — 3xoHOMHYECKHE OCHOBEI,
Slide — cumxeHue;

To be attributed — 00BACHATHCS, IPUNTHCHIBATHCS,

Emerging markets — otcrambie pbiHKH ((DUHAHCOBBIE PBIHKA CTpaH C
pa3BUBaOLIEHCS SKOHOMUKOM );

Federal Reserve Bank — bank ®enepansHoro Pesepna;
Capital mobility — nepenuB (HEMOCTOSIHCTBO) KaUTAaa;

Revaluation — peBanbBanus (MOBBIIIEHUE paHEE YCTAaHOBJIEHHOW CTOMMOCTH
BaJIIOTHI);
Pegged exchange rate — HMCKYCCTBEHHO MOJJEPKUBAEMbIA BAIIOTHBIA KypC,

TBEPABIN BAIIFOTHBIN KYypC;
B. Practice the pronunciation of the words:

C. Find the synonyms for the following words in the text and try to give as many
Russian equivalents to these words as you can:

Duplicate, firm (steadfast, ceaseless, continual, incessant, unremitting, enduring,
constant); to hasten (to quicken); funds; intensification; consolidation
(stabilization); figurative; changable; to hasten (to quicken); to deminish.

3. Answer the questions:

1.) What happened with Canadian dollar in 1990-1991? What was the reason of it?
2.) What factors provoked sustained decline in the value of the Canadian dollar?
3.) What hastened a generalized flight into U.S. dollar assets?

4.) Why was a degree of stability in the Canadian dollar re-established in 1995-
19967

5.) When did renewed weakness in the currency begin to appear and why?
6.) How could you explain the last slide in currency?

7.) How could you explain such inconstancy of Canadian dollar?

8.) What dissatisfactions are mentioned in the text?
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9.) Why was it necessary to renew exchange rate regime?
10.) What did the choice of regime depend on?

4. Complete the sentences using the contents of the text:

1.) The sustained decline in the value of the Canadian dollar ...
2.) The bank of Canada sought easier ...

3.) The Exchange Rate Mechanism in Europe ...

4.) The large negative interest rate deferentials ...

5.) The choice of regime involves ...

5. Translate into English:

1) ITocne TOT0, KaK KYpC KaHaIACKOIro JoJuiapa BBIPOC, OH Hadal ITOCTCIICHHO
CHMKATbCA,

2.) TlocrenenHnoe, HO MPOAOHKUTEIIFHOE CHIDKEHNE Kypca KaHAJICKOTO J0JuIapa
MOBJIEKJIO 32 CO00H psifi GaKTOPOB.

4.) CrabunsHocth Kananckoro mosmiapa Oblla BPEMEHHO BOCCTAaHOBIJICHA I10
pAly IPUYMH.

5.) BHoBb ocnabiieHne Kypca BaltOThl Ha4ajio BCIUbIBaTh B 1997 rony.

6.) HenoBonbcTBa  CBSI3aHHBIE C  TBEPAbIM  BAJIKOTHBIM  KypcoM  IIpH
UH(QIAUMOHHOM JABJICHUH U NEPEJIUBE KalnuTajaa MPUBEIN K HECTAOUIBHOCTH
BaJIIOTHI.

7. Retell the text.
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